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Promoters 14.88

Institutional 51.00

Public 34.12
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Con-call Quick Takeaways:

Going forward, the strategy for the bank would be to target the SME and self-employed market and maintain a granular
secured book, which is consistent with the past several years. In the near term, under the present circumstances, the
bank is focusing on growing gold loans, tractor loans, home loans (constituting 60% to the self-employed) and 3rd party
product distribution, i.e., health insurance in the current circumstances.

In the present scenario, the bank has been facing headwinds on account of a market slowdown, which may impact the
speed of execution. Considering this, the bank is not targeting any growth numbers and is, instead, looking for potential
areas of growth for taking the business forward.

The bank has also focused on granularizing its deposits with a focus on growing its retail term deposits. The bank further
intends to bring down the share of inter-bank term deposits, which stood at 12% as on June 2020, to 5% in future.

Fee income declined during Q1FY21 on account of lower disbursals and a waiver on various charges as directed by RBI.
Going forward, the bank intends to improve its fee income by focusing on third party product distribution.

Under the Emergency Credit Line Guarantee Scheme (ECLGS) for MSME, nearly 10,000 Cr worth of advances to the
customers are eligible and the bank can disburse Rs. 2,000 Cr to Rs. 2,100 Cr. The bank intends to disburse this amount
after underwriting the business of the borrower and due assessment of requirements of funds.

NIMs for the quarter ended June 2020 stood at 3.42%, which was lower mainly on account of excess liquidity maintained
by the bank. The NIM impact of excess liquidity in Q1FY21 was approximately 20 bps. As the Covid-19 situation
improves, the Bank is steadily reducing the level of excess liquidity and NIMs are likely to improve in 3 to 6 months.

CMP: Rs. 91.5



The bank has contacted nearly 40,000 customers through its credit analysts to assess the impact on business. It is observed that nearly 80% of these

SMEs and MSMEs will return to normalcy in 3 - 6 months.

The bank has passed a resolution for raising upto Rs. 500 Cr through QIP in its AGM, which is valid upto 10th July 2021. However, the bank doesn’t

foresee any requirement for growth capital, considering lower exposure to large corporates.

Valuation: Stock is trading at FY22 P/B of 0.75X
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